
MORGAN HILL REDEVELOPMENT AGENCY
CITY COUNCIL

COUNCIL CHAMBERS
17555 PEAK AVENUE     MORGAN HILL    CALIFORNIA 95037

WEDNESDAY, MAY 22, 2002

JOINT AGENDA

SPECIAL AND REGULAR REDEVELOPMENT AGENCY MEETING
&

 SPECIAL CITY COUNCIL MEETING

6:30 P.M.

CALL TO ORDER

(Vice-Chairperson Chang)

ROLL CALL ATTENDANCE

(Deputy A gency Sec retary/Dep uty City Clerk C orbet)

DECLARATION OF POSTING OF AGENDA

Per Go vernme nt Cod e 5495 4.2

(Deputy A gency Sec retary/Dep uty City Clerk C orbet)

A Special Meeting is called at 6:30 P.M. for the purpose of 
conducting Closed Sessions.

                                                                                 
Dennis Kennedy, Chairman/Mayor

REDEVELOPMENT AGENCY CITY C OUN CIL

Dennis K ennedy, C hair Dennis Kennedy, Mayor

Hedy L. C hang, Vice -Chair Larry Carr, Mayor Pro Tempo re

Larry Carr, Agency Member Hedy L. Chang, Council Member

Greg Sellers, Agency Member Greg Sellers, Council Member

Steve Tate, Agency Member Steve Tate, Council Member
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CLOSED SESSIONS:

City Council and Redevelopment Agency Action

1.

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION

Significant Exposure to Initiation of Litigation

Authority: Government Code Sections 54956.9(b) & (c)

Number o f Potential Cases: 2   

2.

CONFERENCE WITH LEGAL COUNSEL - POTENTIAL AND EXISTING LITIGATION:

CONFERENCE WITH REAL PROPERTY NEGOTIATORS

Legal Auth ority: Government Code 54956.8 & 54956.9(a) & (c) (1 potential case)

Real Property(ies) involved: APN 728-31-007 & 008; 25.50 acres located on the southwesterly side

of Cochr ane Roa d (St. Louise  Hospital p roperty)

City Negotiators: Agency M embers; E xecutive D irector; Age ncy Coun sel;  F. Gale

Conner, special counsel; Rutan & Tucker, special counsel

Case Name: San Jose  Christian Co llege v. City of M organ H ill

Case Numb ers: Ninth Circuit Court of Appeal No. 02-15693

Closed Session Topic: Potential Existing Litigation/Real Estate Negotiations

3.

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

Authority: Government Code section 54956.9(a)

Case Name: Hacienda Valley Mobile Estates v. City of Morgan  Hill et al.

Case Number: Case No. C-01 2097 6 RMW , United States District Court, Northern

District of Ca lifornia/Ninth C ircuit Court o f Appeals

OPPORTUNITY FOR PUBLIC COMMENT

ADJOURN TO CLOSED SESSION

RECONVENE

CLOSED SESSION ANNOUNCEMENT

7:00 P.M.

SILENT INVOCATION

PLEDGE OF ALLEGIANCE

PRESENTATION

 Status Update by Morgan Hill Downtown Association

Brad Jones

PUBLIC COMMENT

NOW  IS THE TIM E FOR COM MENTS FR OM TH E PUBLIC REGAR DING ITEMS NOT ON THIS AGENDA.

(See notice  attached to th e end of this ag enda.)
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PUBL IC CO MM ENTS O N ITEM S APPE ARIN G ON  THIS A GEND A WIL L BE T AKE N AT T HE TIM E

THE ITEM IS ADDRESSED BY THE COUNCIL.  PLEASE COMPLETE A SPEAKER CARD AND

PRESENT IT TO THE CITY CLERK.

(See notice  attached to th e end of this ag enda.)

PLEA SE SU BM IT WR ITTEN  COR RESP OND ENC E TO  THE  AGE NCY  SECR ETAR Y/CIT Y CL ERK . 

THE AGENCY SECRETARY/CITY CLERK WILL FORWARD CORRESPONDENCE TO THE

REDEVELOPM ENT AGENCY/CITY COUNCIL.

CONSENT CALENDAR: The Consent Calendar, Agenda Items #1 and  #2, Agenda Items #3 through  #5 and

Agenda Item #6 may be acted upon with one motion, a second and the vote, by each

respective agency.  The Consen t Calendar  items are of a ro utine or gene rally

uncontested nature and may be acted upon with one motion.  Pursuant to Section

5.1 of the City Council Rules of Conduct, any member of the Council or public may

request to have an item  pulled from the Consent Calendar to be acted upon

individually.  

Redevelopment Agency Action

Time Estimate

Consent Calendar: 1-10 Minutes Page

1) APRIL 2002 FINANCE & INVESTMENT REPORT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1

Recommended  Action(s): Accept and File  Report.

2) BUSINESS INCUBATOR FEASIBILITY STUDY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13

Recommended Action(s): Authorize the Executive Director to Negotiate  and Execute a Contract

with the Morgan Hill Chamber of Commerce  for a Business Incubator Feasibility Study in an Amount

Not to Exceed $21,000.

City Council Action

Time Estimate

Consent Calendar: 1-10 Minutes Page

3) APPROVAL OF AGREEMEN T WITH UNION PACIFIC RAILROAD FOR A T-GRADE

PEDESTRIAN CROSSING AT DOWNTO WN TRANSIT CENTER . . . . . . . . . . . . . . . . . . . . . . . . 33

Recommended Action(s): Authorize the City Manager to Execute an Agreement with Union P acific

Railroad.

4) SECOND AMENDMENT TO AGREEMENT WITH THE LAW FIRM OF RUTAN AND

TUCKER . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55

Recomm ended Ac tion(s):  

1. Authorize the City Manager to Execute the Second Amendment to Agreement with the Law

Firm of Rutan and Tucker; and

2. Appropriate  $50,00 0 from the G eneral Fund  to the City Attor ney’s Budg et.

5) APPROVA L OF SPECIAL CITY CO UNCIL MEET ING MINUTES FO R MAY  13, 2002 . . . . . . 71
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Redevelopment Agency and City Council Action

Time Estimate

Consent Calendar: 1-10 Minutes Page

6) ACQ UISITIO N OF  382 CA LLE A TAVIO , A BM R HO USING  UNIT . . . . . . . . . . . . . . . . . . . . . . . 73

Recomm ended Ac tion(s):

1. Authorize the Executive Director/City Manager to Negotiate, Prepare and Execute a

Purchase Agreement with Richard and Maria Martinez, or their Designated

Representative in an Amount Not to Exceed $245,000 for the Purchase, Repair and

Resale of 382 Calle Atavio, a BMR H ousing Unit; and

2. Authorize the Executive Director/City Manager to Do Everything Necessary to Sell the

Unit to a BM R Buyer in Acco rdance with Program  Guidelines.

City Council Action

OTHER BU SINESS:

Time Estimate Page

7)   2 Minutes RESOLUTION OF INTENTION AND ADOPTION OF ORDINANCE

APPROVING AMENDMENT TO CONTRACT WITH CALPERS . . . . . . . . . . . 75

Recomm ended Ac tion(s):

1. Adopt Resolution Approving Amendment to Contract with CalPERS;

2. Authorize the Mayor to Execute the Amendment to Contract following

Final Approval of the Ordinance; and

3. Waive the Reading in Full of Ordinance Authorizing an Amendment

to the Contract; and

4. Motion to Introduce Ordinance by Title Only.  (Roll Call Vote).

8) 20 Minutes PROPOSITION 14 LIBRARY BOND ACT GRANT APPLICATION . . . . . . . . . 91

Recomm ended Ac tion(s):

1. Approve Mitigated Negative Declaration;

2. Approve Schematic Design of Proposed Mo rgan Hill Public Library; and

3. Adopt Resolution  Authorizing  City Staff to Sub mit Grant A pplication to

The State of California Office of Library Construction.

9) 45 Minutes ADJUSTMENTS TO DEV ELOPMENT IM PACT FEES . . . . . . . . . . . . . . . . . . . 129

Recomm ended Ac tion(s):

1. Discuss  Consultant Recommended Adjustments to Development Impact

Fees; 

2. Set June 26, 2002 as a Public Hearing  for Consideration of Adjustm ents

to Development Impact Fees; and

3. Direct Staff to Targ et Propo sed Fee A djustments  to be Effective January

1, 2003.



Joint Agenda
Special and Regular Redevelopment Agency Meeting
Special City Council  Meeting 
May 22,  2002
Page 5

10) 45 Minutes ADJUSTMENTS  TO PLANNING, BUILDING, ENGINEERING, POLICE,

RECREATION, FINANCE, CITY CLERK, AND MISCELLANEOUS

UTILITIES FEES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257

Recomm ended Ac tion(s):

1. Discuss  Consultant Recommended Adjustments to Planning, Building,

Engineering, Police, Recreation, Finance, City Clerk, and Miscellaneous

Utilities Fees;

2. Set June 26, 2 002 as a P ublic Hea ring for Con sideration o f Adjustme nts

to Fees; and

3. Direct Staff to Target Proposed Fee Adjustments to Be Effective

September 1, 2003.

11)   5 Minutes PROPOSED  SPORT FIELDS AND PICNIC AREA FEES AND PRIORITY

SCHEDULING PR OCESS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 307

Recomm ended Ac tion(s):

1. Review  the Proposed  Fees and Classifications;

2. Receive a Verbal Report from Staff on Park and Recreation

Commission’s Co mments;

3. Provide Staff with Comment; and 

4. Direct Staff to Return this Item for a Public Hearing on June 26, 2002.

FUTURE AGENCY-INITIATED AGENDA ITEMS :

This is an Oppo rtunity for Members of the R edevelopme nt Agency to Reque st Items for Future Agendas.

Note: in accordance with Government Code S ection 54 954.2(a ), there shall be n o discussion , debate

an/or action taken on any request other than providing direction to staff to place the matter of business

on a future ag enda. 

ADJOURNMENT


